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MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL REPORTING 

The accompanying financial statements for the year ended March 31, 2022 are the responsibility of 
management and have been reviewed and approved by senior management. The financial statements 
were prepared in accordance with Canadian accounting standards for not-for-profit organization and of 
necessity include some amounts that are based on estimates and judgment. 

To discharge its responsibility for the integrity and objectivity of financial reporting, management maintains 
systems of financial management and internal control which give consideration to costs, benefits and risks 
that are designed to: 

• provide reasonable assurance that transactions are properly authorized, executed in accordance
with prescribed legislation and regulations, and properly recorded so as to maintain accountability
of contributions and other revenue; and

• safeguard the assets and properties under Stollery Children’s Hospital Foundation's administration.

Stollery Children’s Hospital Foundation carries out its responsibility for the financial statements through its 
Board of Trustees. The Board of Trustees meets with management and KPMG LLP to review financial 
matters, and to approve the financial statements upon finalization of the audit. KPMG LLP has free access 
to the Board of Trustees. 

KPMG LLP provides an independent audit of the financial statements. Their examination is conducted in 
accordance with Canadian Generally Accepted Auditing Standards and includes tests and procedures, 
which allow them to report on the fairness of the financial statements prepared by management. 

Mike House, MBA, ICD.D Lucy Papp, CPA, CA 
President and Chief Executive Officer Chief Financial Officer 

Edmonton, Canada 
June 21, 2022 
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INDEPENDENT AUDITORS’ REPORT 

To the Board of Trustees of the Stollery Children’s Hospital Foundation 

Opinion 

We have audited the financial statements of Stollery Children’s Hospital Foundation which comprise: 

 the statement of financial position as at March 31, 2022 

 the statement of operations and changes in fund balances for the year then ended 

 the statement of cash flows for the year then ended 

 and notes to the financial statements, including a summary of significant accounting policies  

(Hereinafter referred to as the “financial statements”). 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 

position of Stollery Children’s Hospital Foundation at March 31, 2022, and its results of operations and cash 

flows for the year then ended in accordance with Canadian accounting standards for not-for-profit 

organizations. 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards.  Our 

responsibilities under those standards are further described in the “Auditors’ Responsibilities for the 

Audit of the Financial Statements” section of our auditors’ report.   

We are independent of Stollery Children’s Hospital Foundation in accordance with the ethical requirements 

that are relevant to our audit of the financial statements in Canada and we have fulfilled our other ethical 

responsibilities in accordance with these requirements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

opinion. 



 
 
 

 

 
Emphasis of Matter - Comparative Information 

We draw attention to Note 11 to the financial statements, which describes that certain comparative 
information presented for the year ended March 31, 2021 has been restated. 

Note 11 explains the reason for the restatement and also explains the adjustments that were applied to 
restate certain comparative information.  

Our opinion is not modified in respect to this matter. 

Other Matter - Comparative Information  

As part of our audit of the financial statements for the year ended March 31, 2022, we also audited the 
adjustments that were applied to restate certain comparative information presented for the year ended 
March 31, 2021. In our opinion, such adjustments are appropriate and have been properly applied. 

Responsibilities of Management and Those Charged with Governance for the 
Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with Canadian accounting standards for not-for-profit organizations, and for such internal 

control as management determines is necessary to enable the preparation of financial statements that are 

free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Stollery Children’s 

Hospital Foundation’s ability to continue as a going concern, disclosing as applicable, matters related to 

going concern and using the going concern basis of accounting unless management either intends to 

liquidate Stollery Children’s Hospital Foundation or to cease operations, or has no realistic alternative but 

to do so. 

Those charged with governance are responsible for overseeing Stollery Children’s Hospital Foundation’s 

financial reporting process. 

Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 

free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes 

our opinion.  

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 

accordance with Canadian generally accepted auditing standards will always detect a material 

misstatement when it exists.  

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 

they could reasonably be expected to influence the economic decisions of users taken on the basis of the 

financial statements. As part of an audit in accordance with Canadian generally accepted auditing 

standards, we exercise professional judgment and maintain professional skepticism throughout the audit.  



 
 
 

 

We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 

evidence that is sufficient and appropriate to provide a basis for our opinion.  

 The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 

from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 

the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of Stollery Children’s Hospital Foundation’s internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 

 Conclude on the appropriateness of management's use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to events 

or conditions that may cast significant doubt on Stollery Children’s Hospital Foundation’s ability to 

continue as a going concern. If we conclude that a material uncertainty exists, we are required to 

draw attention in our auditors’ report to the related disclosures in the financial statements or, if such 

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence 

obtained up to the date of our auditors’ report. However, future events or conditions may cause 

Stollery Children’s Hospital Foundation to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events 

in a manner that achieves fair presentation. 

 Communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies in 

internal control that we identify during our audit.  
 

 
 
Chartered Professional Accountants 
 
Edmonton, Canada 

June 21, 2022 
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STOLLERY CHILDREN'S HOSPITAL FOUNDATION 
Statement of Financial Position 
 
March 31, 2022, with comparative information for 2021 
 
 2022 2021 
  (Restated -  
  note 11) 

Assets 
Current assets: 

Cash $ 8,018,663 $ 5,387,930 
Restricted cash 11,335,192 2,684,708 
Accounts receivable  427,360 469,664 
Advances for grants to qualified donees (note 2) 641,420 597,625 
Prepaid expenses 194,545 183,980 
Inventory 270,803 253,262 
Other assets (Schedule A) 5,201,998 1,742,500 
 26,089,981 11,319,669 

 
Portfolio investments (note 3) 68,270,602 62,725,614 
Capital assets (note 4) 508,383 442,800 
 
 $ 94,868,966 $ 74,488,083 

Liabilities and Fund Balances  
Current liabilities: 

Accounts payable and accrued liabilities (note 5  
and Schedule A) $ 10,676,470 $ 4,236,698 

Deferred revenue (note 6 and Schedule A) 5,280,899 43,532 
 15,957,369 4,280,230 

 
Fund balances: 

Externally restricted 5,198,774 4,795,995 
Internally restricted 37,679,173 35,491,475 
Unrestricted 36,033,650 29,920,383 
 78,911,597 70,207,853 

Commitments (note 7 and Schedule A) 
 
 $ 94,868,966 $ 74,488,083 

See accompanying notes to financial statements.  

 
On behalf of the Board of Trustees: 
 
 
 
    
Chair  Chair of Finance and Audit Committee

Kevin.George
Stamp
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STOLLERY CHILDREN’S HOSPITAL FOUNDATION 
Statement of Operations and Changes in Fund Balances 
 
Year ended March 31, 2022, with comparative information for 2021 
 

 Externally Internally Unrestricted Total Total 
 restricted fund restricted fund fund 2022 2021 

    (Restated - note 11) 

Revenue: 
Fundraising $ 1,198,694 $ - $ 21,266,309 $ 22,465,003 $ 16,054,268 
Mighty Millions Lottery  - - 14,628,937 14,628,937 10,534,575 
Investment income (Schedule B) - - 5,653,431 5,653,431 8,669,598 
Merchandising - - 446,263 446,263 314,633 
Government assistance - - 57,091 57,091 693,534 

  1,198,694 - 42,052,031 43,250,725 36,266,608 

Expenditures: 
Fundraising - - 6,299,856 6,299,856 4,743,050 
Mighty Millions Lottery  - - 10,100,090 10,100,090 7,404,129 
Administration - - 1,975,303 1,975,303 1,866,628 
Merchandising - - 415,500 415,500 333,261 
Advocacy - - 405,718 405,718 326,271 
  - - 19,196,467 19,196,467 14,673,339 

 
Excess of revenue over expenditures before grants 1,198,694 - 22,855,564 24,054,258 21,593,269 
 
Grant payments 795,915 14,554,599 - 15,350,514 12,300,808 
 
Excess (deficiency) of revenue over expenditures  402,779 (14,554,599) 22,855,564 8,703,744 9,292,461 
 
Fund balances, beginning of year  4,795,995 35,491,475 29,920,383 70,207,853 60,915,392 
 
Transfers   - 16,742,297 (16,742,297) - - 
 
Fund balances, end of year $ 5,198,774 $ 37,679,173 $ 36,033,650 $ 78,911,597 $ 70,207,853 

 
See accompanying notes to financial statements. 
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STOLLERY CHILDREN'S HOSPITAL FOUNDATION 
Statement of Cash Flows 
 
Year ended March 31, 2022, with comparative information for 2021 
 

 2022 2021 
  (Restated -  
  note 11) 

Cash provided by operations: 
Excess of revenue over expenditures $ 8,703,744 $ 9,292,461 
Items not involving cash: 

Unrealized gain on portfolio investments (822,805) (5,862,814) 
Realized gain on portfolio investments (2,915,920) (778,504) 
Amortization of capital assets 136,950 106,022 

Change in non-cash operating working capital: 
Decrease (increase) in accounts receivable 42,304 (114,459) 
(Increase) decrease in advances for 

grants to qualified donees (43,795) 988,913 
(Increase) decrease in prepaid expenses (10,565) 24,995 
Increase in inventory (17,541) (33,362) 
Increase in other assets (3,459,498) (1,492,500) 
Increase (decrease) in accounts 

payable and accrued liabilities 6,439,772 (1,936,897) 
Increase (decrease) in deferred revenue 5,237,367 (8,398) 

 13,290,013 185,457 
 
Cash flows used in investing activities: 

(Acquisition) sale of portfolio investments, net (1,806,263) 1,256,161 
Acquisition of capital assets (202,533) (132,086) 
 (2,008,796) 1,124,075 

 
Increase in cash 11,281,217 1,309,532 

Cash, beginning of year 8,072,638 6,763,106 
 
Cash, end of year $ 19,353,855 $ 8,072,638 

 
Cash position consists of: 

Cash $ 8,018,663 $ 5,387,930 
Restricted cash 
 Mighty Millions Lottery (Schedule A)  6,249,043  1,905,119 
 Other gaming  5,086,149  779,589 

 
 $ 19,353,855 $ 8,072,638 

See accompanying notes to financial statements.  
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Stollery Children’s Hospital Foundation (the “Foundation”) operates under the Regional Health 
Authorities Foundations Regulation. The Foundation is registered with the Canada Revenue Agency as 
a charitable organization and is exempt from income taxes. 

The mission of the Foundation is to enhance health services for children by raising money to support 
the Stollery Children’s Hospital (the “Hospital”) and programs that promote health, prevent disease and 
treat illness and injury.  Funding provided by the Foundation supports health services for children 
through education, research, special services and acquisition of equipment.  As well, the Foundation 
educates communities on needs, thanks donors who support the Foundation and shares the impact of 
their donation on the lives of children and their families.  

1. Significant accounting policies: 

These financial statements have been prepared by management in accordance with Canadian 
accounting standards for not-for-profit organizations in Part III of the CPA Canada Handbook. 

 
(a) Fund accounting: 

The Foundation follows the restricted fund method of accounting for contributions. The following 
funds have been established for financial reporting purposes: 

i) Externally restricted fund – consists of funds which restrictions have been imposed by the 
donor.  

ii) Internally restricted fund – consists of funds upon which restrictions have been imposed by 
the Board of Trustees (the “Board”).  These funds represent donations and income that 
were initially unrestricted by upon which the Board has placed restrictions for specific priority 
programs.  

iii) Unrestricted fund – consists of donations and investment income upon which no restrictions 
have been imposed by the donors or the Board. These funds are managed in accordance 
with general Board policies and may be internally restricted through Board motion. 

(b) Restricted cash 

 Restricted cash is subject to external restrictions related to Alberta Gaming, Liquor and 
Cannabis gaming regulations, and includes cash held for the Mighty Millions lottery in process. 
Net proceeds from the Mighty Millions Lottery are transferred to the casino gaming account 
upon finalization of the lottery. 

 



 
 

STOLLERY CHILDREN'S HOSPITAL FOUNDATION 
Notes to Financial Statements (continued) 
 
Year ended March 31, 2022 
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1. Significant accounting policies (continued): 

(c) Inventory: 

 Inventory consists of merchandise items held for resale   and is valued at the lower of cost, 
measured on a first-in, first-out basis, and replacement cost. Merchandising expense represents 
the cost of merchandise inventory sold during the year. 

(d) Other assets 

 Other assets consist of lottery prizes that will be awarded subsequent to March 31 and are 
valued at the lower of cost and replacement cost. 

(e) Capital assets: 

Capital assets are recorded at cost less accumulated amortization. Repairs and maintenance 
costs are expensed as incurred. Betterments which extend the useful life of an asset are 
capitalized. When a capital asset no longer contributes to the Foundation’s ability to provide 
services, its carrying amount is written down to its residual value. Capital assets include works 
of art which are not subject to amortization.  

Capital assets are amortized on a straight-line basis as follows: 

Asset   Useful Life 
 

Equipment  3 years 
Furniture and fixtures  10 years 
Computer software  3 years 
Leasehold improvements  Term of Lease 
 

 
(f) Revenue recognition: 

i) Externally restricted contributions are recognized as revenue of the externally restricted 
fund in the year received or receivable if the amount to be received can be reasonably 
estimated and collection is reasonably assured. 

ii) Unrestricted contributions are recognized as revenue when received or receivable if the 
amount to be received can be reasonably estimated and collection is reasonably assured. 

iii) Investment income is recognized as revenue of the unrestricted fund when earned.  

iv) Fundraising projects, events and merchandising revenue are recognized in the year in 
which the event is held or goods are sold.  Lottery revenue is recognized as of the date of 
the lottery prize draw. 



 
 

STOLLERY CHILDREN'S HOSPITAL FOUNDATION 
Notes to Financial Statements (continued) 
 
Year ended March 31, 2022 
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1. Significant accounting policies (continued): 

(f) Revenue recognition (continued): 

v) The Foundation applies for financial assistance under available government programs. 
Government assistance is recognized as revenue the year in which the related expenses 
are incurred. 

vi) Deferred revenue represents lottery funds received in advance of lottery prize draw dates, 
sponsorship funds received in advance of related events, and unredeemed gift certificates. 

(g) Contributed materials and services: 

Contributed materials and services are recorded at fair value when they would have otherwise 
been purchased and when a fair value can be reasonably estimated. Contributed services of 
volunteers are not recognized in these financial statements as their fair value cannot be 
reasonably determined. 

(h) Financial instruments: 

Financial instruments are recorded at fair value on initial recognition. Freestanding derivative 
instruments that are not in a qualifying hedging relationship and equity instruments that are 
quoted in an active market are subsequently measured at fair value. The Foundation does not 
use derivative financial instruments to alter the effects of market interest or foreign exchange 
fluctuations. All other financial instruments are subsequently recorded at cost or amortized cost, 
unless management has elected to carry the instruments at fair value. The Foundation has 
elected to carry its fixed-income instruments at fair value. 

Transaction costs incurred on the acquisition of financial instruments measured subsequently 
at fair value are expensed as incurred. All other financial instruments are adjusted by transaction 
costs incurred on acquisition and financing costs, which are amortized using the straight-line 
method. 

Financial assets are assessed for impairment on an annual basis at the end of the fiscal year if 
there are indicators of impairment. If there is an indicator of impairment, the Foundation 
determines if there is a significant adverse change in the expected amount or timing of future 
cash flows from the financial asset. If there is a significant adverse change in the expected cash 
flows, the carrying value of the financial asset is reduced to the highest of the present value of 
the expected cash flows, the amount that could be realized from selling the financial asset or 
the amount the Foundation expects to realize by exercising its right to any collateral. If events 
and circumstances reverse in a future period, an impairment loss will be reversed to the extent 
of the improvement, not exceeding the initial carrying value. 



 
 

STOLLERY CHILDREN'S HOSPITAL FOUNDATION 
Notes to Financial Statements (continued) 
 
Year ended March 31, 2022 
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1. Significant accounting policies (continued): 

(i) Use of estimates: 

The preparation of financial statements requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported amounts 
of revenues and expenses during the year. Actual results could differ from those estimates. 

(j) Employee future benefits: 

The Foundation participates in the Local Authorities Pension Plan, which is a multi-employer 
defined benefit pension plan. As it is not practicable to separate the information in the plan that 
relates to the Foundation, it is accounted for as a defined contribution plan. 

 
2. Advances for grants to qualified donees: 

The Foundation has advanced funds to qualified grant donees, of which $641,420 (2021 - $597,625) 
was not fully utilized by the donee by the end of the fiscal year.  The Foundation receives reporting 
of the usage of the grants from the donees and expects the funds to be expended within the following 
year. 
 

3. Portfolio investments: 

 2022 2021 
 
Fixed-income: 

Term deposit  $ 4,029,649 $ 4,023,211 
Pooled bond funds  21,146,504  17,773,925 

 25,176,153 21,797,136 

Equities: 
Canadian 19,693,252 18,903,392 
International 23,135,358 21,758,887 

 42,828,610 40,662,279 

Cash surrender value of life insurance 265,839 262,567 

Cash and cash equivalents - 3,632 
 
 $ 68,270,602 $ 62,725,614 

 
The Foundation’s long-term investments are with an institutional investment management firm 
investing in pooled funds. 



 
 

STOLLERY CHILDREN'S HOSPITAL FOUNDATION 
Notes to Financial Statements (continued) 
 
Year ended March 31, 2022 
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3. Portfolio investments (continued): 

a) The term deposits carry coupon rates of 0.56% to 1.27% (2021 – 0.53% to 2.29%) and maturity 
dates of July 2022 to September 2023 (2021 - April 2021 to October 2021). 

b) Pooled bond funds are comprised of publicly traded fixed-income instruments, including 
institutional short term investment funds, high yield bond funds, mortgage pension funds, 
municipal bond funds, private placement corporate debt funds, emerging markets foreign 
exchange funds, and investment grade corporate bond trusts.  The pooled bond funds are 
managed with the objective of providing optimal returns while maintaining security of capital.  
Return is optimized within the risk constraints of the portfolio by management of portfolio 
duration and issuer mix.  

c) Equities are comprised of publicly traded equities in Canadian and International (including 
United States) corporations. 

d) Cash and cash equivalents are represented by cash on deposit for future investment purchases.  
 

4. Capital assets: 

   2022 2021 
  Accumulated Net book Net book 
 Cost amortization value value 
 

Equipment $ 362,513 $ 220,138 $ 142,375 $ 138,116 
Furniture and fixtures 227,345 145,252 82,093 102,732 
Computer software 165,583 61,526 104,057 1,187 
Leasehold improvements 323,006 205,178 117,828 150,765 
Works of art 62,030 - 62,030 50,000 
 
 $ 1,140,477 $ 632,094 $ 508,383 $ 442,800 

 
Amortization of $136,950 (2021 - $106,022) is included in administration expenditures. 
 

5. Related party transactions: 

The Foundation provides grants of money and services to the Hospital. These grants allow the 
Hospital to provide health services not funded from other sources. 

Accommodation, furnishings and certain other overhead costs incurred in the administration of the 
Foundation provided by the Hospital and Alberta Health Services are not reasonably estimable and 
consequently are not reflected in these financial statements. 
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Notes to Financial Statements (continued) 
 
Year ended March 31, 2022 
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5. Related party transactions (continued): 

During the year, the Foundation made payments to Alberta Health Services of $8,723,243 (2021 - 
$5,988,105). These payments include distributions made to support funding priorities and other 
operating expenses. The details of these payments are as follows: 
 

  2022  2021 

 
Grant expense $ 8,690,890 $ 5,971,494 
Other operating expenses 32,353 16,611 
 
 $ 8,723,243 $ 5,988,105 

 
At March 31, 2022, accounts payable and accrued liabilities include $4,768,052 (2021 - $1,426,189) 
due to Alberta Health Services.   
 

6. Deferred revenue: 

 2022 2021 
 
Spring 2022 lottery $ 5,081,221 $ - 
Event sponsorship  197,432  42,759 
Gift certificates  2,246  773 
 
 $ 5,280,899 $ 43,532 

 
Spring 2022 lottery revenues will be deferred until the draw dates of May 10 and May 11, 2022.  
Event sponsorship revenues are deferred to the dates of the events.  Gift certificate revenue is 
recognized upon redemption of the certificate. 

7. Commitments: 

a)  The Foundation is committed to future annual operating lease payments for office equipment 
as follows:  

 
2023  $ 3,411 
2024   3,411 
2025   3,411 
2026   3,411 
Thereafter   1,706 
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Notes to Financial Statements (continued) 
 
Year ended March 31, 2022 
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7. Commitments (continued): 

b) The Foundation has approved cumulative funding commitments of $37,679,173 (2021 - 
$35,491,475) which will be carried forward to future years. At March 31, 2022, $29,604,485 
(2021 - $29,491,475) relates to commitments to the Stollery Children’s Hospital and the 
University of Alberta that will be distributed upon request. 

In addition to the approved funding commitments, the Foundation has entered into 
memorandums of understanding with various entities to provide financial support for children’s 
health initiatives. As at March 31, 2022, the future funding commitments related to these 
arrangements are $13,911,500 (2021 - $20,871,188).   

 
   Women & Children’s Health 

   Research Institute 

 
2023     $ 4,970,500 
2024      4,470,500 
2025      4,470,500 
 
     $ 13,911,500 

  
c) The Foundation has received pledges of $1,748,602 (2021 - $2,155,547) from donors which 

have not been recognized as revenue at year-end. Receipt of the amounts pledged is expected 
by the Foundation as follows: 

 
2023 $ 996,602 
2024   384,620 
2025   196,620 
2026   91,620 
Thereafter   79,140 
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Year ended March 31, 2022 
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8. Employee future benefits: 

All eligible employees of the Foundation participate in the Local Authorities Pension Plan (LAPP) 
under the Public Sector Pension Plans Act. Contribution requirements for the Foundation are as 
follows: 

 2022          2021 
 
Employer 

Pensionable earnings up to the maximum under 
the Canada Pension Plan  8.45% 9.39% 

Pensionable earnings in excess of the maximum 
under the Canada Pension Plans  12.80% 13.84% 

Employee 
Pensionable earnings up to the maximum under 

the Canada Pension Plan  7.45% 8.39% 
Pensionable earnings in excess of the maximum 

under the Canada Pension Plan  11.80% 12.84% 
 

 
Information for the year ended December 31, 2021 for LAPP was not available at the time of 
preparing these financial statements (2020 - actuarial surplus of $5.0 billion). The Foundation 
contributed a total of $357,752 for the year ended March 31, 2022 (2021 - $360,750), which has 
been recorded within administrative expenditures in the statement of operations. At December 31, 
2021, the Foundation had 38 (2021 - 42) contributing members in the plan; at December 31, 2020, 
total LAPP membership was 275,863 (2019 - 274,151). 

9. Financial risks: 

Income and financial returns on investments are exposed to credit and price risk. Credit risk relates 
to the possibility that a loss may occur from the failure of another party to perform according to the 
terms of the contract. Price risk is comprised of interest rate, foreign exchange and market risk. 
Interest rate risk relates to the possibility that investments will change in value due to fluctuations in 
interest rates. Market and foreign exchange risk relates to the possibility that investments will 
change in value due to future fluctuations in market prices and foreign exchanges rates. 

These risks are managed by the Foundation's investment policies, which prescribe the investment 
asset mix including the degree of liquidity and concentration and the amount of foreign content. 
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9. Financial risks (continued): 

Changes in interest rates and credit ratings are the main cause of changes in the fair value of 
government securities and corporate bonds resulting in a favorable or unfavorable variance 
compared to book value. Credit risk is mitigated by investing in government securities and corporate 
bonds with a rating of A or better and diversifying the securities between government, government 
backed and corporate issuers. Interest rate risk is mitigated by managing maturity dates and 
payment frequency. The Foundation limits credit risk associated with other financial assets by 
dealing with counterparties that it believes are creditworthy. The fair value of equities is impacted 
by price risk. 

The Foundation does not use derivative instruments to alter the effects of interest, market and 
foreign exchange risks.  

10. Comparative information: 

Certain comparative information has been reclassified to conform to current year’s presentation. 

11. Restatement 

The prior year financial information has been restated to correct an understatement in other assets, 
accounts payable and accrued liabilities. 

 

    Increase (decrease) 

 
Other assets   $ 1,492,500 
Accounts payable and accrued liabilities    1,492,500 
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Since 2015, the Foundation has operated a charitable lottery (“Mighty Millions Lottery”) that runs from 
July through November (“Fall lottery”), with final prize draws in December. In December 2021, the 
Foundation launched a second lottery that runs from December through April (“Spring lottery”) with final 
draws in May 2022. The main prize in the final draw for both lotteries is a house; there are also many 
smaller prizes. Lottery prizes will be awarded subsequent to the draw dates of each respective lottery.   
Included in the statement of financial position are the following balances relating to the Mighty Millions 
Lottery: 

 2022 2021 
     (Restated -  

    note 11) 
 
Restricted cash $ 6,249,043 $ 1,905,119 
 
Other assets 

Fall lottery 2021 - house (under construction) $ - $ 1,742,500 
Fall lottery 2022 - house (under construction)  1,886,000  - 
Spring lottery 2022 - house (completed)  2,250,000  - 
Spring lottery 2022 - other prizes  565,998  - 
Spring lottery 2023 - house (deposit)  500,000  - 

 $ 5,201,998 $ 1,742,500 
 
Accrued liabilities $ 4,266,083 $ 1,492,500 
 
Deferred revenue $ 5,081,221 $ - 
 

 
As at March 31, 2022, the Foundation has committed to purchasing 3 homes (2021 - 1 home) for the 
Spring 2022, Fall 2022 and Spring 2023 Mighty Millions Lottery (2021 - Fall 2021).  The total 
commitment for lottery homes is $6,550,000 (2021 - $2,050,000), of which of $3,486,000 has been 
accrued (2021 - $1,492,500). 
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  2022  2021 

 
Realized gains $ 2,915,920 $ 778,504 
Dividends  1,241,550  1,341,636 
Unrealized gains  824,535  5,867,702 
Interest 673,156 686,644 
Foreign exchange losses (1,730) (4,888) 
 
 $ 5,653,431 $ 8,669,598 

 
 
 




